
AQA GCSE Business 9-1 
Short Revision Questions – Year 10 Examination Preparation 

 
Using this resource – Revision Tips 
 
Try to answer these questions without your folder notes or revision guide at first.  To help with your revision planning 
you could RAG rate your answers (GREEN = ‘Got it!’, AMBER = ‘Got it but not 100% sure why’, RED = ‘I have no idea!’).  
You can then prioritise the revision of the areas you are stuck on then:  Create brief revision notes, mind maps or 
flashcards on these topics  learn them and  retest yourself. 
 
Section 1 - Why do businesses exist? 
1. What is the difference between a good and a service? 
2. What is the difference between a customer and a consumer? 
3. Suggest 5 reasons why businesses exist. 
4. What types of activity take place in the Primary Sector of the economy? 
5. What types of activity take place in the Secondary Sector of the economy? 
6. What types of activity take place in the Tertiary Sector of the economy? 
 
Section 2 – Enterprise 
7. What is an entrepreneur? 
8. Suggest 4 different reasons why an entrepreneur might want to set up a business. 
9. Suggest and explain 3 qualities that an entrepreneur should ideally have. 

 
Section 3 - Factors of Production 
10. Define the following three factors of production and give at least three examples of each: 

a. Land 
b. Labour 
c. Capital 

 
Section 4 – Enterprise 
11. What is meant by the term ‘opportunity cost’? 
12. Why is the concept of opportunity cost particularly important to businesses? 
13. Use your own example to illustrate what is meant by ‘opportunity cost’ 

 
Section 5 - Business Ownership Structures 
14. What is meant by the term ‘unlimited liability’? 
15. What is meant by the term ‘limited liability’? 
16. What is a ‘Deed of Partnership’? 
17. If a business is ‘incorporated’, what does this mean? 
18. What is the difference between the public sector and the private sector? 
19. Write a list of 5 key revision points about not-for-profit organisations. 
20. What type of liability do not-for-profit organisations have? 
21. Complete the revision grid for types of business ownership 

 
Section 6 - Business Aims and Objectives 
22. What is a business aim? 
23. What is a business objective? 
24. List the 7 main business aims. 
25. What is the link between aims and objectives? 
26. Aims and objectives can change over time as a business grows and faces new challenges.  For each of the aims in 

Q24, suggest a business situation where it might be appropriate. 
27. List the factors that can influence the objectives a business chooses to set. 
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28. Explain how businesses use their objectives to measure their success. 
 
Stakeholders 
29. What is a stakeholder? 
30. Make a mind map to show the main stakeholder groups that are affected by business activity. 
31. For each group make a note of: 

a. How the group affects a business (what they encourage or force a business to do) 
b. How the business affects the group (both positively and negatively 

32. Stakeholder conflict sometimes exists – this is where a business decision affects one group positively but another 
negatively.  For each of the situations below suggest groups that may be affected positively and those affected 
negatively: 

a. A business decides to invest in new machinery to reduce its dependency on workers. 
b. A firm grows in popularity and sees a large increase in profits. 

 
Revenue, Costs and Profits 
33. What is ‘sales revenue’?  State two alternative terms that could be used in place of ‘sales revenue’. 
34. Write down the formula for sales revenue. 
35. What is a fixed cost?  Give 2 examples. What is a variable cost?  Give 2 examples. 
36. Define the term ‘average cost’.  How are average costs calculated? 
37. When a firm experiences falling average production costs it is said to benefit from the existence of e _ _ _ _ _ _ _ of 

s _ _ _ _ . 
38. What is the formula used to calculate profit? 
39. A business makes 10,000 widgets.  The total cost of producing the widgets is £30,000.  Each widget is sold for £6.   

How much profit or loss will the business make? 
 

The Business Plan 
40. What is a business plan? 
41. Write down three purposes of a business plan. 
42. Identify the 7 sections of a business plan and make a brief note of what appears in each section. 
43. List two problems that can exist when creating a business plan. 

 
Location 
44. Why is it important that businesses find the right location for their operations? 
45. What is footfall? 
46. A trade off often exists between the cost of a location and footfall.  Explain what this means. 
47. Create a spider diagram to show the 5 main factors that influence the location choice of a business. 

 
Expanding a Business 
48. What advantages can a business gain by becoming larger? 
49. Identify and explain the two main economies of scale. 
50. Explain what a diseconomy of scale is.   
51. List three ways in which diseconomies of scale can affect a business. 
52. Define the term ‘organic growth’. 
53. Create a table to shows the advantages and disadvantages of organic growth. 
54. Explain the three main methods of organic growth. 
55. Create a revision flashcard about how franchising works.  On the card you should include the key terms franchise, 

franchisor, franchisee and royalty fee.  Also include the advantages and disadvantages of using franchising as a 
method of growth. 

56. The two methods of external expansion are mergers and takeovers.  Explain the difference between the two. 
57. Use examples to illustrate and explain the difference between vertical and horizontal integration. 
58. Create a small revision note on the Kraft / Cadburys takeover so you have a good example to remember. 


